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DETAILED ACTION 
Claim Rejections - 35 USC § 102 

Claim Rejections - 35 USC § 102 

1. The following is a quotation of the appropriate paragraphs of 35 U.S.C. 102 that form the 
basis for the rejections under this section made in this Office action: 

A person shall be entitled to a patent unless - 

(b) the invention was patented or described in a printed publication in this or a foreign country or in public use or on 
sale in this country, more than one year prior to the date of application for patent in the United States. 

2. Claims 1-15, are rejected under 35 U.S.C. 102(b) as being anticipated by Tarter et 
al(Hereinafter Tarter U.S Patent 5. 550, 734 . 

As per claims 1 , Tarter discloses a metliod for assessing a loan portfolio 

comprising a plurality of loans, said method comprising the steps of. 
identifying a milestone for at least one loan in the portfolio at a selected time of 
assessment; 

determining planned collections for the loan for the selected time of 
assessment(see column 10 lines 10-65 and column 10-26 lines 1-67) 
determining actual collections for the loan the selected time period of assessment(see 
column 10 lines 10-65 and column 10-26 lines 1-67) 

and populating a spreadsheet identifying a current milestone and a cumulative variance 
between planned collections and actual collections at the milestone for the loan. (Note 
abstract and see column 10 lines 10-65 and column 10-26 lines 1-67). 

As per claim 2, Tarter discloses wherein the milestone for at least one loan 
comprises one of not contacted, in negotiation, scheduled for approval, approved, 
approved delinquent, closed, closed delinquent, paid-in-full, and foreclosed, (see 
column 10 lines 10-65 and column 10-26 lines 1-67). 

As per claim 3, Tarter discloses wherein determining planned collections comprises 
the steps of denormalizing a business plan to create a listoriented format for each loan 
and each planned payment, coding planned payments to an index of time, and 
determining cumulative planned collections for each loan, (see column 10 lines 10-65 
and column 10-26 lines 1-67). 
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As per claim 4, Tarter discloses wherein determining actual collections comprises 
the steps of coding actual payments for each loan to an index of time and detemnining 
cumulative actual payments for each loan, (see column 10 lines 10-65 and column 10- 
26 lines 1-67). 

As per claim 5, Tarter discloses a database for a variance tracking system, said 
database comprising a memory storage having data stored therein, said data 
comprising: 

a milestone status for each of a plurality of loans; 

planned payments for each loan(see column 10 lines 10-65 and column 10-26 lines 1- 
67) actual payments for a plurality of loans; 

indexes of time associated with each planned payment and with each actual payment, 
(see column 10 lines 10-65 and column 10-26 lines 1-67). 

As per claim 6, Tarter discloses a computer program for controlling operation of a 
computer to determine variance in a loan portfolio, said computer program executable 
to control the computer to: 

associate each loan in the portfolio with one of a plurality of 
milestones; 

determine cumulative planned collections for a selected loan for the selected time of 
assessment; 

determine cumulative actual collections for the loan for the selected time period of 
assessment(see column 10 lines 10-65 and column 10-26 lines 1-67) and determine a 
cumulative variance for the loan for the selected time period of assessment based on 
the cumulative planned collections and cumulative actual collections, (see column 10 
lines 10-65 and column 10-26 lines 1-67). 

As per claim 7, Tarter discloses further executable to control a computer to 
populate a spreadsheet identifying a current milestone and a cumulative variance 
between planned collections and actual collections at the milestone for the loan, (see 
column 10 lines 10-65 and column 10-26 lines 1-67). 

As per claim 8, Tarter discloses wherein the milestone for at least one loan 
comprises one of not contacted, in negotiation, scheduled for approval, approved. 
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approved delinquent, closed, closed delinquent, paid-in-full, and foreclosed, (see 
column 10 lines 10-65 and column 10-26 lines 1-67). 

As per claim 9, Tarter discloses wherein to determine planned collections, said 
program is executable to control the computer to denormalize a business plan to create 
a list-oriented format for each loan and each planned payment, and coding planned 
payments to an index of time, (see column 10 lines 10-65 and column 10-26 lines 1-67). 

As per claim 10, Tarter discloses a wherein to determine actual collections, said 
program is executable to control the computer to code actual payments for each loan to 
an index of time.(see column 10 lines 10-65 and column 10-26 lines 1-67). 

As per claim 1 1 , Tarter discloses 1 1 a variance tracker system for tracking 
variance in a loan portfolio, said system comprising: 

a database comprising a memory storage having data stored therein, said data 
comprising a milestone status for each of a plurality of loans, planned payments for 
each loan, actual payments for a plurality of loans, and indexes of time associated with 
each planned payment and with each actual payment(see column 10 lines 10-65 and 
column 10-26 lines 1-67) and a processor coupled to said database, said processor 
programmed to associate each loan in the portfolio with one of a plurality of milestones; 
determine cumulative planned collections for a selected loan for the selected time of 
assessment(see column 10 lines 10-65 and column 10-26 lines 1-67) determine 
cumulative actual collections for the loan for the selected time period of assessment; 
and determine a cumulative variance for the loan for the selected time period of 
assessment based on the cumulative planned collections and cumulative actual 
collections, (see column 10 lines 10-65 and column 10-26 lines 1-67). 

As per claim 12, Tarter discloses a wherein said processor is further programmed 
to populate a spreadsheet identifying a current milestone and a cumulative variance 
between planned collections and actual collections at the milestone for the loan, (see 
column 10 lines 10-65 and column 10-26 lines 1-67). 

As per claim 13, Tarter discloses wherein the milestone for at least one loan 
comprises one of not contacted, in negotiation, scheduled for approval, approved. 
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approved delinquent, closed, closed delinquent, paid-in-full, and foreclosed, (see 
column 10 lines 10-65 and column 10-26 lines 1-67). 

As per claim 14. Tarter discloses wherein to determine planned collections, said 
processor is programmed to denomnalize a business plan to create a list-oriented fonnat 
for each loan and each planned payment, and coding planned payments to an index of 
time, (see column 10 lines 10-65 and column 10-26 lines 1-67). 

As per claim 15, Tarter discloses wherein to determine actual collections, said 
processor is programmed to code actual payments for each loan to an index of time, 
(see column 10 lines 10-65 and column 10-26 lines 1-67). 

Conclusion 

3. The prior art of record and not relied upon is considered pertinent to Applicants 
disclosure. 

Eder (US 2001/0034686 A 1 ) teaches method of and system for defining and 
measuring the real options of a commercial enterprise. 

Sandretto (US PATENT: 5, 812, 988) teaches method and system for jointly of 
estimating cash flows simulated retums risk measures and present values for a plurality 
of assets. 

Horsfall (US Patent 2003/0083973 A1 ) teaches electronic trading system. 

Any inquiry concerning this communication or eariier communications from the 
examiner should be directed to Clement B Graham whose telephone number is 703- 
305-1874. The examiner can nomnally be reached on 7am to 5pm. 
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If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Hyung S. Sough can be reached on 703-308-0505. The fax phone numbers 
for the organization where this application or proceeding is assigned are 703-305-0040 
for regular communications and 703-305-0040 for After Final communications. 

Any inquiry of a general nature or relating to the status of this application or proceeding 
should be directed to the receptionist whose telephone number is 703-305-3900. 



CG 

August 31, 2006 



PRIMARY EXAMINER 




